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irternal Revenue Service . ' D2 tment of the Treasury
Regivnal Commissioner

Date:

. Employer Kentification Number: -
APR G 4 1963 - p—
om . 1 ]
: 1120
Tax Years:

. FYE Il and subsequent years
> Key District:
I
Person to Contact:
.
Contact Telephone Number:

Gentlemen:

This is a final adverse determination as to your exempt status under section
S501{c)(3) of the Internal Revenus Code.

. Our adverse detarmination was made for the following reasor(s): -

You are not cperated exclusively for one or more exempt purposes.
A substantial part of your activities is the provision of services
on a commercial basis.

Contributions to your organization are not deductible under Code section 170.

You are required to file Federal income tax returns on the form indicated above.
Eased on the financial information you furnished, it appears that returns should be
filed for the above years. You should file these raturna with your key District Direclur,
EP/EQ Division, within 30 days from the date of this letter, unless a request for an
extension of time is granted. Processing df income tax returns and assessment of any
taxes due will not be delayed because you have filed a petltion for declaratory judgment
under Code section 7428. You should file returns for later tax years with the appropriate
service center shown in the instructions for those relurns.

If you decide to contest this determination under the cdeclaratory judgment
provisions of Code section 7428, a petition to the United States Tax Court, the United
States Court of Claims, or the distriot court of tha United States for the District of
Columbia must be filed within 90 days from the date this detarmination was mailed to you.

Contact the clerk of the appropriate court for rules for rilxng petitions for
declaratory judgment.

(orrat)

915 Setond Ave., Room 2790, Seattle, Washington 98174 Lelter 1371(R0O) (1-80).



‘ ¥e will notify the apprrpriain State officials of this astion, 2s required by
Cods section 6104{c). :

If you have any questions, plaase contact the persez whoss tade and lelephone
ptaber are shown in the heading of this letter. :
Chief, Appeals Office
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Dear Applicant:

o U QOENNIICT PR TING OFFICE 20t A \5-230

—-.

NOV 15 328

He have considered your application far recognition of exemption from
Federal income tax under section 501(c)(3) of the Intermml Rewomue Code of
194.

The information subnitted discloses that yoo were incorporated under the

nonprofit corporation laws of the State of _on—

You ars organizad mlmimly to conduct educational activitiea end m
in the preparation of educatiomal resources in diverse media, vnd to g

transact tne businass of pramcting and developing the use of said

ducational resources, by or through . other corporations, partnerships or
individuals.

N2

Your activities consist of providing workshops and seminars for colleges

anl miversities in ther broad area of professional development. “pics

inclule cognitive and interpersonal ieaiming styles, faculty teaching -
instructional’

styles, instructional methodolooy, alterpate

tachniques, .

stulent motivation, departmental and institutional decision making and
institutional plamning.
to ron~acadenic organizations on issues relating to individual 'and g:oup
effoctiveness, (v~olem solviryy. decision making, and interpersonal’

camaunication. You sutmitted a brochure for W which showed sone of

the workshops held.

incorporation.

services for a fea.

talte place as a consequence of a telationship ostablisbad at a seminar ox N

You also offar occagional seminars and workshops

Thege wor'kshops wre hald prior to the date of your

In addition, your activities also include consulting -

You stated that only 15~20 percent of your time {s -.
spent on consulting directly with a «lient institution. Consultations may '

workshoo or direct coatact with yor arganization. The fees range from

SO - o SEEE per day.

You stated that these feey are spproximately

I ro Il poercent lowar than those diarged by ema-cial consulting tim. < e
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Section 501(c)(3) otmmmmfamwimogugm\m .
midmmotganimuﬂmmlnﬂmyﬁu:nugm‘mm RO

the benefit of any priwvate :hn:ehom-r or hﬂivid\ab “':“..'- S “~"~.‘_ -

- ~i‘

Section 1.501{c) (3)~1(a) (1) of the income Tas aqum.icm states thet, iri

more of the purposes specifjsiin that section.* If: myugudnﬁnu
fails t0 meat e:lthet the ugmintlmal or apmt}ml t;-t. it is m-r.
exanpt. : el . T AR 2

- : .‘:b“ _.,‘!\ "-’-"’-‘".'.

Section 1.501(c)(3)-1(c)(1) of the regulaticns states that an. oo . R Tt
organization will be regarded as “cperated exclusively™ fm‘mnarm X R
ex@tpmposuﬂmitmxtndwinmﬂﬂuummm St
e or sore of the exespt purposes specifiel in section 501(0)!3). Al ;"L
m:qmizatiouwxnnotbn-ongamifmuman 3. : RIRREEY

of its activities is pot in ﬁn:cb-rwa of aq mt L e
mmmotemaslnqlo.mm,umtm o
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J
insu\ccantial in nmature, will dafeat exawption’ wder Ocde oect.ion . :"q A
501{c)(3), ragardisss of the mxber or iportance of‘truly exempt =fil % o U7 WT7 UK
purposes. (See Better Business Bareau'v. u.s. 326 u.s. a9 uus! Y
16509 1945 CB 375. M e e . U p‘_ ,u,‘: s
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Reverrie Ruling 72-369, C.8. 1972-2. wmﬂntmwyanimimﬁnud - R -
to provide vanagerial and consulting services it COSt to wwelsted exespt i S
orgmiz.atims does not muqummmmmwm of- - i

tha Cxde. Itfur.thutn‘..tu. iuput.ufonam LTI MR A DR T
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An organizatica inmtmtmlyhmm e atioe ntemt- vie il
conducted forﬂnmotmu&niqapd{tt’%mmh-'»‘ e
“operatiomal test" the zation's resources must be dsuctel o ,'i,*.?’« RE T Er
purposes Tiat qumlifz as exclusively. Mm*ﬂ.ﬁxtn ud’“mm cg_x g o

section 501(c) {3) of

fee is trade or business oxxlinarily carried |
that the services in this case are pxovided at
exsmpt orgoaizations is not sufficiect fo dm;curl -
as charitahle within the msaning of msm(e)(sﬁorﬁnm ;
Furaishing,the survices at <ost lacks mwu al_-;m; Mﬁ:
to astablisgh ':hil w!:lvity an dﬂﬁt&hl_."":" o “f:?,_j”;*t&':e"-v;;q- \
S N N .ra.,ﬁ.:%
Basel on the informstion switted, e cincinds ;n-t.’*n%mm.sx i :
of your activities is “consulting ‘wezvices' ln,pﬁnﬁusdn.ar o .;:‘-.--~
to the organization described in the ahove revenue ruling. @om‘, AR LAY
held this fuaxmwmwmwm.my = ATy
within the pucview of section 501(c){3) as mnw*
charjtable activity if the consulting mimmmm
swmymmmmmma:Mm tpm 'J: @5

7 ,t "GJ&A‘:\‘ o 1A _'..._. e 0 R0
Accordingly, it hhcldﬂa:youmwt‘mf Mﬁi&"
examption from Pederal income tax imder:sectIon 501(:1,(3) ;O tha 1
You are reqxﬂredto!ilored-mlimtu on Porm 112078
yaarymhawbominuim i L E -‘., o ELET
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If you accept our findinga, ywdomt. need r.o,t'alpc tugt!utwgim.
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s 0 ot rocemyn . fi-dirgs, e coooemend that yoa egaest & -
..-nre:encent‘:tneoﬁweotitg‘m Director of Apeals. !ouzr«put
5 z aofarecor ~pa & 1nclrdia 3 acitten appeal giAng e facts, law,
and sy other information to support yoor positios as explafiped {n the -
enclosal Pubhlication 892. You will than be contactad to exxange s dsts ]
for a conferwnce. Tha conference may be held at our Regione) oftice or, .~ ¢

1f you request, at wMymumm _ "';_-_1.*“7':'- .
Itaedomthm:irmymuiﬂdnlomﬁmﬁumdtﬁ-x;uxp,.\’
this ruling will becoma fimal. If you have zwy questions, phucnmtact .
mmmmsmmmmmm -

If you do not protast thispmpaddmnimiminatiunvm, it
will be conaidarad by the Intermal Reversa Service as a faflure to ®
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exnasst avaiizple administrative remeliss. GSection 7428(p)(2) of tne "_a
Intermal Revenue Oode provides in part that, "A declsratory. JuSgeest or - o
Qacrea unler thiz section shall not be issued’in any procesiilyg wnless T ;
the Tax Court, the Court of Claims. or the Dstrict Coart.af Che United - .1
smtnfmmmmiaatmmnmmmmmmm
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